
Sh16.5bn sought from local market
lhurumakes announcement as he
asks MPs to endorse Sh42bnbudget
By ALPHONCE SHIUNDU registration in preparation for
and NrERI RUGENE thereferendum.

f'T-the government seeks
I to borrow Shl6.5
I ulttion from the

I- domestic market to
plug a budget deficit even
as it sked MPs to endorse a
Sh42 billion Supplementary
Budget.

Finance minister Uhuru
Kenyatta told MPs that all
ministries had sked for up
to Sh123 billion but not all the
money could be gmnted.

An additional Sh22.l
billion will be raised from
under-expenditure mop-ups
in various ministries and
from the contingency kitty,
especially where projects for
this financial year were not
implemented. Reallocations
will cater for Sh22.9 billion.

Mr Kenyatta said allomtions
were for crucial projects that
could bring the country to a
standstill if not implemented.

Top on thelist of benefl ciaris
is the Interim Independent
Electoral Commission which
got Sh5.6 billion for voter

. University lecturers, who
recently threatened to strike,
a.lso have reason to smile after
Mr Kenyatta included Sh1.94
billion for their salary increase
in the estimates tabled in
Parliment yesterday.

Drought mitigation takes
Sh24,2 billion while Sh2.7
billion wtr set roide for the
national census shortfall.
National secudty also got a
boost ofSh2.5 billion.

Despite Mr Kenyatta
working with seemingly
tight r€sources, MPs did not
spare him, saying crucial
interventions had been
omitted.

Ms Maxtha Kma (Gichugu,
Narc Kenya) said 40,OO0
tonnes of maize, reportedly
genetically modified, is waiting
to be cleiled at Mombasa.

'There is no
intention by the
government to
import maize'
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Finance minister Uhuru Kenyatta (centre),
Permanent Secretalies Joseph Kinyua
(right) and Edward Sambili when they

She said Pdiament needed
msurarce that by endorsing
the supplementary budget,
ttre money would not end up
in the pockets of a few.

In response, Mr Kenyatta
said the maize tlid not belong
to the govemment. "There is
no intention by govement
to import maize. The maize
is being brought by private
millersj'he said.

He said IDPS had been

appeared before the Parllamentary Budget
Committee at County Hall in Nairobi
yesterday, Photo/SlEPilEN IIIUDLA,RI
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Houseteamtoname
newanti-graftboss

A padiam€ntary committee
meeting scheduled for next
week could flnally pick the
next director of the Kenya
Anti-Comption Commission.
At the top of the agenda of the
Parliamentary Committee on
Administration of Justice and
Irgal Affairs meeting is the
approul of proposed direc-
tors of th€ anti-gmft agency
A committee member, Mr
Aluoch Olago, said the meet-
ing, to be chaired byMr Mo-
hammed AbdikadiE hopes to
determine the fate of those
proposed tojoin KACC.

NAIR,OBI

NHIFmembersto
contribute more
Compulsory contributions to
the National Hospital Insur-
ance Fund could go up from
July. NHIF plans to increase
members' monttdy contribu-
tions. The fu nd said yester-
day that the increase would
cover outpatient seruics.
Chief executive officer Rich-
ud Kerich said the increue
from the cutrent Sh30 for the
lowest income emers, Sh320
a month for the highly paid,
and Shl60 for the voluntary
or self-employed contributors
had to be approved by trade
unlons.
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KibakiandRaila
to tour projects
President Kibaki will be in
Nakm today as Prime Minis-
ter Raila Odinga heads to the
Coast for a four-dayvisit. The

' President will preside over
the opening ofthe up$aded
Lanet-Na]oru-Njoro turn-off
road at 1Om md later ad-
dress a rally. Mr Odingawill
have a busy schedule that will
see him traverse the Cotrt
region. The visit, the PM's
second official one this year,
will seehim inspect ahost of
government projects. He will
also lay the foundation for a
number ofnewprojects.
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CBKsuedover
seizedpapers
A collapsed micro-fi nance
rcmpmy htr gone to court,
seeking the release of docu-
ments confiscated ftom its ,
premises by the Ceniral Bank
of Kenya five years ago. In a
suit certified urgent yesterday,
Kenya Akiba Micro Finmce
Ltd warts CBK to, altemative-
ly, deposit Sh2 billion in couft
to act as security. A director
of the fim, I\t'Gideon Mwiti
Ire4 said the amount de-
manded was an approximate
value ofthe log books, title
deeds, other secuities, and
personal items confl scated.

SUPPLEMENTARY FUNDING

adequately talren cile of and
more resources were beins
sought to resettle all ofthem:

Parliament and Tleasury
had earlier locked horu over
next yen's budget.

Mr KenFtta told the Budget
Committee that politicians
were pushing for grandiose
projects without considering
the fi.nancia.l impli€tions.

The minister said funds
were almost wholly used for

recurrent expenditure (97.1
per cent), leaving a paltry
2.6 per cent for development.
"Unless we adopt a policy to
stop this year-on-yeil incrffie
on sa.laxies, we won't have any
money for development," he
said.

The MPs had accused
Tteasury of failing to give
priority to crucial issues like
poverty, unemployment and
funding for agdcultue.

Board faults audi
report on CDF

By NATION Reporter

An audit report on the Con-
stituency Development Fund
lacks credibility, the govern-
ment htr said.

In a statement from the
CDF board, the govement
questioned the audit, car-
ried out on 17 constituen-
cies, saying that several of
the projects described as
"ghosts" were, in realiry, a
me of re-allocation.

"The projects were not im-
plemented for reasons that
were communicated to the
board and the approval to
spend the money on altema-
tive projects was sought and
granted," said the statement
that appeared as an adver-
tisement in yesterd als DailU
Nation.

The audit, relesed by the
National lbrpayers Associa-
tion, said the government
lost Sh445 million throush
the theft and mismanag-e-
ment of the funds in the
2006/07 and 2007/08 flnan-
cial years.

It reported also that
Sh78,898,54i1 allocated to
five loml authorities m Iocal
Authority Tfansfer Funds in
200708, could not be ac-
counted fon

The constituencies said to
have misused funds include
Embakasi, Makadara, Ka-
mukunji, Mathira, Bondo,
Gem, Aldai andAmagoro.

But the board said man-
agers, who were its employ-
ees, had conlimed that the
"ghost" projects do sist.

Despite the problems, the
boild said, CDF had been a
success story with more than
35,000 projects initiated all
over the coutry

The programe hs so fil
received a total of Sh56 bil-
lion for 210 constituencies
since its inception in 2003.

In the current financial
yeal it has been allocated
Sh12.33 billion.

44bm
The amount in shillings

€laimed to have been lost

The board said that al-
though it welcomed audits
by lobby $oups on the use
of the fund, it uged them to
first verify the information
with its ofncers.

The National Tbxpayers As-
sociation audit had named
Makadara and Mathira as
having the worst record on
the me of CDF.

According to the audit,
Ma-kadila could not arcount
for Sh30 million, while Sh5.7
million already spent was
listed as '\vsted" on badly
executed projects in the
2006/2007 and 2008/2009
financial years.


